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Background
Here we consider a discrete choice that depends on observed factors x and y as well as unobserved 

factors summarized by σ ϵ, were ϵ is normalized to have unit variance and distribution function F.  
The discrete choice is made if and only if:

σϵ < β x + γ y

The log likelihood function for observing {x1, y1, d1, x2, y2, d2, ..., xn, yn, dn} is:
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Results

Coefficients not identified
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Coefficients identified up to scale
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Variable interpretations
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